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Introduction

Over the last few years, we have seen companies focusing 
on rationalising their portfolios, cutting operating costs and 
deferring capital costs. 

Although this is an on-going process, the urgency with which 
these policies have been pursued has largely played out. 

The tide is now beginning to turn, as the super majors look to 
increase investment in projects that had been ‘rested’, and new 
players look to take advantage of the increasing availability of 
capital, as private equity begins to take renewed interest in the 
oil & gas sector. 

This paper examines the different sources of finance potentially 
available to companies seeking to take advantage of a more 
favourable investment climate.

It discusses the now established trend towards using future 
production as security for development finance, through 
streaming, royalty and prepayment transactions and considers 
the role of contractors and suppliers in building financing 
packages that work for all stakeholders.

We conclude by looking ahead at what further changes we  
can expect to see in the oil & gas sector, in 2019 and beyond.

4

From the conventional to the alternative  |  Financing Upstream Oil & Gas


	Introduction
	Market overview
	An industry responds
	Securing finance 
in unstable times
	Who you are and 
what you are doing?
	What does the 
future hold?

	Equity financing
	The public 
equity markets
	Equity lines of credit and standby equity distribution agreements
	Convertible loans
	Private capital

	Debt financing
	Project finance
	Development 
Finance Institutions
	Export Credit 
Agency financing
	Pre-export finance

	Production-based financing
	Offtake agreement funding
	Forward purchase 
or prepay agreements
	Royalty agreements
	Streaming agreements
	Some issues common to all forms of production-based financing

	The construction angle
	EPC or EPCM?
	Contractor and 
supplier financing

	Looking forward: 2018 and beyond 
	Fieldfisher contacts
	Fieldfisher Oil & Gas group
	About Fieldfisher



	Button 32: 
	next 8: 
	next 4: 
	Page 2: 
	Page 4: 

	previous 4: 
	Page 2: 
	Page 4: 

	Button 30: 
	Page 2: 
	Page 4: 

	next 3: 
	Page 3: 

	previous 3: 
	Page 3: 

	Button 29: 
	Page 3: 



